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Abstract

The objective of this independent study is to compare the returns on value stock and
growth stock portfolios constructed by using characteristic base in the Stock Exchange of
Thailand from 15 years retrospective data between 1994 and 2008

This analytical study was divided into two periods: value stock and growth stock
portfolios formation period and portfolio performance testing period. The ratios of book to
market and earning to price were factors used to form the portfolios. Value stock and growth
stock portfolios were formed by using thirty, twenty five and ten percent of highest and lowest

stock sorted by each of those ratios, respectively.

The result shown that there was no significant different between the returns of value
stock and growth stock in the Stock Exchange of Thailand between 1994 and 2008 when the
stocks were sorted by using book to market ratio and earning to price ratio and portfolios for all

thirty, twenty five and ten percent of total stocks..

However, the beta of value stock portfolio is significant lower (p=0.003) than those of
growth stock portfolio sorted with book to market ratio grouped by thirty and twenty five percent
stocks but there was no significant different when grouped with ten percent stocks nor when

sorting with earning to price ratio in any portfolio formations.



In conclusion, the value premium was not found by constructing portfolio using
characteristic base to be value stock and growth stock in the Stock Exchange of Thailand between

1994 and 2008



